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€383.7 bi
€1006.7 bi

13.2 million Europeans work in the automotive sector

10.3% of all manufacturing jobs in the EU

ion in tax revenue for European governments

ion trade surplus for the European Union

Over 7.5% of EU GDP generated by the auto industry
€72.8 billion in R&D spending annually, 33% of EU total
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EU and European industry fully supports carbon neutral mobility
by 2050

This support was transformed into support of the Green Deal
package as a whole, with number of measures in different
areas.

Implemented through number of initiatives

Reality check is needed if the speed of electrifrication is
sustainable vis-a-vis competitiveness and resilience.



CO2 REDUCTION ROADMAP - LDV

CO2 emissions from cars a CO2 emissions from vans l 5

- Targets set in 2019 New targets proposed - Targets set in 2019 New targets proposed

2025 -15% -15% 2025 -15% -15%
2030 -37.5% -55% (2021 levels) 2030 -31% -50% (2021 levels)
2035 no -100% 2035 no -100%
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CO2 REDUCTION ROADMAP - HDV

Reduction targets
Holiie 16 basaling 2025 | 2030 | 2035 | 2040

m EZE, o | % e o
m 0% 43% | 64% @ 90%

4x2 and 6x2 trucks

>16t
15% 43% @ 64% @ 90%
B R

6x4 and 8x4 trucks
L
weights 0% | 43% | 64% | 90%

e asan U 0% | 43% | 64% | 90%

0% | 100%  100% 100%

www.acea.auto
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Pre-COVID EU sales vs 2025: the EU market is missing 3 million cars

Cars on the road are getting older (12.5 years old in 2023 up from 10.9 in
2013), indicating the longer use of cars with less advanced emission-
reduction technologies

Decreasing competitiveness (~+130% average energy costs in Europe
compared to US and China, -7pp EU share of global car production between
2015 and 2024,

Decreasing profitability - EY reports that the 19 largest car companies in the
world saw their profits shrank by 49 percent in the first half of 2025 as a
whole;

Lowering profitability and competitiveness might also have negative impacts
on the overall employment in the sector as number of recent studies
indicate.


https://www.ey.com/de_de/newsroom/2025/09/ey-automotive-bilanzen-q2-2025

EU WORRYING TRENDS - MARKET

- Market is stagnating
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- Early adopters have EVs already, we are moving into mass

market
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EU WORRYING TRENDS - CONSUMER

Powertrain considerations for next vehicle purchase, % of European non-EV' owner respondents

Dec 20 Dec 2022 Feb 2024
(n =5,78b) (n=9,b42) (n =10,683)

MNext vehicle is battery electric [gis

Mext vehicle is plug-in hybrid electric o7 22

May buy one more used internal combustion engine (ICE) vehicle I I

May buy one more new ICE vehicle |12 10 . 12

May buy a few more ICE vehicles before switchingtoan EV 7

Do not want to switch\to EV
‘Electric vehicle.

Source: McKinsey Mobility Consumer Pulse Surveys
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EU WORRYING TRENDS - CONSUMER

Nineteen percent of European electric-vehicle owners say they are likely
or very likely to switch back to a traditional combustion engine vehicle.

Share of current electric-vehicle owners reporting that they are likely or very likely to switch back to
an internal combustion engine vehicle in the future, by country, %

Global average European average Germany France Norway ltaly
(n = 8,903) (n = 4,348) (n =968) (n=875) (n=1,519) (n = 086)

Source: McKinsay Mobility Consumer Pulse Sunvey, Feb 2-15, 2024

McKinsey & Company
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EU WORRYING TRENDS — MARKET FORCAST

Passenger Cars: Sales Shares by Propulsion System Design in %

mBEY mREEV FCEVY mPHEV ICE » MHEY »HEVY
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. .. 13.7% 15.6% 14.8%
6.3% 10-3%

0%
2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Source: S&P Global Mobility Sales based Powertrain Forecast August 2025
Market Definiion: Passenger cars, excl. vans
Europe: EU2T, incl. Morway and lceland, exd. UK

2025FC: 2025 full year forecast

S&P Global
Mobility

- 73.2%
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EU key challenges is to decarbonise + keep mobility
affordable + keep competitiveness

It is evident that 2030 targets for LDV are not possible to be
met without flexibilities

2035 target is not possible under the current policy
framework

Most of the measures are targeting new venhicles only, key
issue will be current fleet (which is getting older)

15



SUSTAINABILITY IS APUZZLE

* Regulatory measures need to avoid ,adverse effect” to
more to ICEs

New passenger car sales, EU27 - [# of vehicles]

Total volume scenarios’: = Historical == Trendline = (Constant = |HS total = Adverse effect = Aim

EV adoption curvesZ: == Pre-23 trajectory Post-24 trajectory === |HS BEV

Historic Scenarios

12
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0 ===
2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

1. Historic ACEA data until 2025H1 (dark blue); IHS forecast until 2037 (blue); grey dashed line shows long term trend; light blue central scenario with green and red alternative future scenarios
9 S-curv are

on on historic sales data; excluding driver / constraints based adjustments a ' : ea

www.acea.auto



SUSTAINABILITY IS APUZZLE

* There are tools to offset full 100% target in 2035 at current
framework

Example levers to compensate CO2 emissions'

Green Production e Sustainable Parc e Circular
materials decarb fuels renewal materials

Production Production Fuel Fuel Production materials
materials energy combustion combustion

Use of low emission Using renewable Increase bio/syn fuel blend Replacing an old ICE for new Increasing the circular
materials e.g., green electricity for vehicle added to current fuel blend ICE model or xEV share of materials reused
aluminium and steel assembly and component for EU in automotive

production, e.g. batteries

YT

About 70%

Could be compensated through these 2 key measures,
depending on total assigned volumes

1. Not exhaustive, other measures potentially to be considered, e.g. green charging certificates, use of home solar panels, Hv0100 fueling, carbon removal

dCed
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Sustainable/renewable fuels play a key role:

« Targeting the current fleet that is growing in the EU and getting
older

* Provide one of the options to move from strict 100% BEV target in
2035

« Automotive industry would appreciate higher targets for the share of
renewable fuels in the EU
Mandatory targets
Open discussion on higher blendings
Recognition of renewable fuels for the CO2 Regulation in the EU

18



dCCd

REPRESENTS EUROPE'S 16 MAJOR CAR, VAN, TRUCK AND BUS MANUFACTURERS

ACEA
European Automobile
Manufacturers’ Association

+32 2 732 55 50 ‘ linkedin.com/company/acea

x.com/ACEA_auto

info@acea.auto

youtube.com/c/ACEAauto
www.acea.auto


https://www.linkedin.com/company/acea
https://www.youtube.com/c/ACEAauto
https://twitter.com/ACEA_auto
https://www.acea.auto/
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