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• 13.2 million Europeans work in the automotive sector

• 10.3% of all manufacturing jobs in the EU

• €383.7 billion in tax revenue for European governments

• €106.7 billion trade surplus for the European Union

• Over 7.5% of EU GDP generated by the auto industry 

• €72.8 billion in R&D spending annually, 33% of EU total

ABOUT THE EU AUTO INDUSTRY
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OVERALL PICTURE



• EU and European industry fully supports carbon neutral mobility 
by 2050

• This support was transformed into support of the Green Deal 
package as a whole, with number of measures in different 
areas.

• Implemented through number of initiatives 

• Reality check is needed if the speed of electrifrication is 
sustainable vis-á-vis competitiveness and resilience.
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2050 IS ULTIMATE GOAL
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CO2 emissions from cars CO2 emissions from vans
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CO2 REDUCTION ROADMAP - LDV
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Targets set in 2019 New targets proposed

2025 -15% -15%

2030 -37.5% -55% (2021 levels)

2035 no -100%

Targets set in 2019 New targets proposed

2025 -15% -15%

2030 -31% -50% (2021 levels)

2035 no -100%
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CO2 REDUCTION ROADMAP - HDV
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WHERE WE STAND



• Pre-COVID EU sales vs 2025: the EU market is missing 3 million cars

• Cars on the road are getting older (12.5 years old in 2023 up from 10.9 in 
2013), indicating the longer use of cars with less advanced emission-
reduction technologies

• Decreasing competitiveness (~+130% average energy costs in Europe 
compared to US and China, -7pp EU share of global car production between 
2015 and 2024; 

• Decreasing profitability - EY reports that the 19 largest car companies in the 
world saw their profits shrank by 49 percent in the first half of 2025 as a 
whole;

• Lowering profitability and competitiveness might also have negative impacts 
on the overall employment in the sector as number of recent studies 
indicate. 
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MULTIPLE CHALLENGES - LDV
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https://www.ey.com/de_de/newsroom/2025/09/ey-automotive-bilanzen-q2-2025


• Market is stagnating 

• Early adopters have EVs already, we are moving into mass 
market
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EU WORRYING TRENDS - MARKET
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EU WORRYING TRENDS - CONSUMER
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EU WORRYING TRENDS - CONSUMER
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EU WORRYING TRENDS – MARKET FORCAST



MULTIPLE FUTURE OPTIONS ARE 
NEEDED



• EU key challenges is to decarbonise + keep mobility 
affordable + keep competitiveness

• It is evident that 2030 targets for LDV are not possible to be 
met without flexibilities 

• 2035 target is not possible under the current policy 
framework

• Most of the measures are targeting new vehicles only, key 
issue will be current fleet (which is getting older)
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SUSTAINABILITY IS A PUZZLE

www.acea.auto



• Regulatory measures need to avoid „adverse effect“ to 
more to ICEs
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SUSTAINABILITY IS A PUZZLE
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• There are tools to offset full 100% target in 2035 at current 
framework
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SUSTAINABILITY IS A PUZZLE
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• Sustainable/renewable fuels play a key role:

• Targeting the current fleet that is growing in the EU and getting 
older

• Provide one of the options to move from strict 100% BEV target in 
2035

• Automotive industry would appreciate higher targets for the share of 
renewable fuels in the EU 
o Mandatory targets

o Open discussion on higher blendings 

o Recognition of renewable fuels for the CO2 Regulation in the EU
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SUSTAINABILITY IS A PUZZLE
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REPRESENTS EUROPE’S 16 MAJOR CAR, VAN, TRUCK AND BUS MANUFACTURERS

ACEA

European Automobile 

Manufacturers’ Association

+32 2 732 55 50

info@acea.auto

www.acea.auto
youtube.com/c/ACEAauto

linkedin.com/company/acea

x.com/ACEA_auto

https://www.linkedin.com/company/acea
https://www.youtube.com/c/ACEAauto
https://twitter.com/ACEA_auto
https://www.acea.auto/
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